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Design Discharge 8.41 m3/s

Capacity 63 MW with 4 hours Peaking

Dam Elevation 2686 m

Powerhouse Elevation 1781 m

Head 905 m

Headrace Tunnel Length 3860m Approximately

Headrace Pipe Length 1544m. (1.8 m. diameter)

Surge Shaft 100 m. Long (8 m. diameter)
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Vertical Tunnel 229.90 m. (DS-1) ,197.93m. (DS-2)
Total 427.83 m.

Horizontal Penstock Tunnel | 228.85 m., 152.5 m.
Total 381.35 m.

Transmission Line 22KM (Hitar Substation)
55KM (Shitalpati Substation)
(Cost Sharing between 3 projects )

Cost Sharing In Bridge, Road, Construction-power &
Transmission Line with

Bakan Khola HPP(44 MW) &

Upper Chhujung Khola HPP (40MW)

Estimated Completion Date | 2084 Mangsir

Total Project Cost 930 Crores
Per Megawatt Cost 14.76 Crores
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Kathmandu - Beni 285 Km. (Black Top)
Beni - Tatopani 22 Km.  (Gravel)

Tatopani - Site 7 Km. (Offroad)

Annapurna Rural Municipality-04,
Narchyang, Myagdi, Gandaki Province

Bardiya
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF GHALEMDI HYDRO LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Ghalemdi Hydro Limited, (hereinafter referred as the
“Company”) which comprises the statement of financial position as at 31 Ashadh 2080 (16 July 2023), and the_
statement of profit or loss, statement of comprehensive income, statement of changes in equity, statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory notes and
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at 31 Ashadh 2080 (16 July 2023) and its financial performance and cash flows for the year then
ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of the Financial Statements section of
our report. We are independent of the Company in accordance with The Institute of Chartered Accountants Nepal
(ICAN)’s Code of Ethics for Professional Accountants together with the ethical requirements that are relevant to
our audit of financial statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that in our professional judgment, were of most significance in our audit of the
financial statements for the year ended Ashad 31, 2080. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming opinion thereon, and we do not provide a separate opinion on
these matters.

Responsibilities of the Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Nepal Financial Reporting Standards (NFRSs), and for such internal control as management determines is necessary
to enable the preparation of the financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to obtain reasonable assurance in accordance with Nepal Standards on Auditing about whether
the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of the users taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s Internal Control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubts on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit through the management letter.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we further report that:

i. We have obtained all the information and explanations, which were considered necessary for the purpose
for our audit.
ii.  Proper books of accounts and records as required by law have been maintained by the Company.
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iii. Financial statements dealt with by this report are in agreement with the books of accounts maintained by
the Company.

iv.  In our opinion and to the best our information and according to the explanation given to us and from our
examination of the books of the accounts of the Company, we have not come across any cases where the
Board of Directors, the representative or any employee of the Company has acted contrary to the provisions
of law relating to accounts nor caused direct loss or damage to the Company deliberately or acted in a
manner that would jeopardize the interest and security of the Company and investors.

v.  The business of the Company has been conducted satisfactorily and the Company has operated within its
jurisdiction.

CA. Bharat Subedi
Partner

Y.B.S & Associates
Chartered Accountants

Date: 2080.09.02
Place: Kathmandu, Nepal
UDIN: 231221CA01491yPJXH
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As at 31 Ashad, 2080

(All amounts are in NPR, unless otherwise stated)
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Particulars Notes As at 31 Ashad As at 32 Ashad
2080 2079

Assets

Non Current Assets

Property, Plant And Equipment 1 2,578,329 2,670,541

Intangible Assets 2 1,404,556,169 1,459,574,734

Right-of-use Assets 3 1,991,804 -

Financial Assets:

Other Financial Assets - -

Total Non-Current Assets 1,409,126,301 1,462,245,275

Current Assets

Financial Assets:

Cash And Cash Equivalents 4 1,657,562 231,185

Other Financial Assets 5 35,934,863 42,831,933

Other Current Assets 6 3,367,120 3,398,350

Sundry Debtors 7 8,568,197 17,656,740

Total Current Assets 49,427,743 64,118,208

Total Assets 1,458,554,044 1,526,363,484

Equity And Liabilities

Equity

Equity Share Capital 8 550,000,000 550,000,000

Share Application Money - -

Other Equity 9 (132,565,690) (58,949,125)

Total Equity 417,434,310 491,050,875

Liabilities

Non-Current Liabilities

Financial Liabilities:

Borrowings 10 867,772,375 868,308,710

Lease Liabilities 15 2,188,266

Total Non Current Liabilities 869,960,640 868,308,710

Current Liabilities

Financial Liabilities:

Borrowings 10 88,475,447 86,046,257

Current Lease Liabilities 16 10,077

Trade Payables 11 50,422,239 32,714,127

Other Financial Liabilities 12 7,944,509 8,804,576

P(ovisions 13 - -

Other Current Liabilities 14 24,306,822 39,438,940

Total Current Liabilities 171,159,094 167,003,899

Total Liabilities 1,041,119,734 1,035,312,609

Total Equity and Liabilities 1,458,554,044 1,526,363,484

Significant Accounting Policies and the accompanying explanatory notes are integral part of the financial

statements.
For Ghalemdi Hydro Limited,

, -
n
Mr7Anil Paudel Mr.Nar abu Adhikari

Director

Finance Manager

Date: Poush 02, 2080
Place: Kathmandu, Nepal

\

r.Kishor Subedi

Chairman

‘D
WG, GHALEMDI
‘%HYDRO LTD

As per our separate report of even date

A

CA. Bharat Subedi

Partner 0"

Y.B.S. & Associates=

Chartered Accountants
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Ghalemdi Hydro Limited

Banasthali -16, Kathmandu

Statement of Profit or Loss & Other Comprehensive Income
For the year ended on 31 Asadh, 2080

(All amounts are in NPR, unless otherwise stated)

As at 31 Ashad As at 32 Ashad

Particulars Notes 2080 2079
Revenue from Operation 97,478,205 91,820,447
Other Income 17 40,076,020 84,045
Total Income 137,554,225 91,904,492
Cost of Sales 16 17,042,992 11,682,985
Employement Benefit Expenses 18 10,320,317 9,241,343
Administrative & General Expenses 19 8,396,601 7,678,221
Finance Expenses 20 119,436,744 81,366,067
Depreciation And Amortization 1&2 55,110,779 55,200,636
Depreciation on Right-of-use Asset 3 76,608 -
Total Expenses 210,384,042 165,169,253
Profit/(Loss) Before Bonus And Tax (72,829,817) (73,264,761)
Staff Bonus - -
Profit/(Loss) Before Tax (72,829,817) (73,264,761)
Income Tax

Current Tax - -
Deferred Tax Credit/Charge - -
Profit For The Year (72,829,817) (73,264,761)
Other Comprehensive Income:

Other Comprehensive Income not to be Reclassified to Profit

or Loss in Subsequent Periods

1. Re-Measurement (Losses) / Gains On Post Employment Defined

Benefit Plans ) )

1. Revaluation Of Property, Plant And Equipment - -
Tax Effect On Above - -
Other Comprehensive Gain/(Loss) For The Year, Net Of Tax

Total Comprehensive gain/(loss) for the year, net of tax (72,829,817) (73,264,761)

Significant Accounting Policies and the accompanying explanatory notes are integral part of the financial sta
As per our separate rE--

i Hydro Limited, . ' ¢
Mr.Naray abu Adhikari Mr.Kishor Subedi
Flnance Manager Director Chairman
Y.B.S. & Assomates_
Chartered Accountants *
Date: Poush 02, 2080 ha(ig GHALEMD!I
Place: Kathmandu, Nepal HYDRO LTD
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Ghalemdi Hydro Limited

Banasthali -16, Kathmandu

Statement of Cash Flows

For the year ended on 31 Asadh, 2080

(All amounts are in NPR, unless otherwise stated)

Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
Cash Flows From Operating Activities

Profit For The Year (72,829,817) (73,264,761)
Adjustments For: '
Depreciation On Property, Plant And Equipment 92,212 182,070
Depreciation on Right on Use Assets 76,608

Amortization Of Intangible Assets 55,018,566 55,018,566
Interest Cost on Lease 315,182

Other Provision Created/(Writeoff) - (774)
Finance Cost (119,121,562) (81,366,067)
Prior Period adjustment (6,936,097)
Lease Payment (972,000)

Working Capital Adjustments:

(Increase)/ Decrease In Trade Receivables 9,088,543 3,292,324
(Increase)/ Decrease In Other Financial Assets 6,897,070 (398,847)
(Increase)/ Decrease In Other Assets 31,230 (283,975)
Increase / (Decrease) In Borrowings 2,429,190 (3,442,877)
Increase / (Decrease) In Trade Payables 17,708,112 (8,388,261)
Increase / (Decrease) In Financial Liabilities (860,067) 1,848,460
Increase / (Decrease) In Other Liabilities (15,132,117) 15,060,065
Cash Generated From Operations (117,258,850) (98,680,172)-
Bonus Paid - -
Income Tax Paid - -
Prior Year Adjustment - - -
Net Cash Flows From Operating Activities (117,258,850) (98,680,172)
Cash Flows From / Used In) Investing Activities

Proceeds From Sale Of Property, Plant And Equipment Including

Capital Work-In-Progress) - 1,555,853
Proceeds From Issue Of Share Capital - -
(Increase)/Decrease In Project Work-In-Progress - -
(Increase)/Decrease In Intangible Assets Under Development - -
(Increase)/Decrease In Intangible Assets - -
(Increase)/ Decrease In Deposits - -
Acquisition Of Property, Plant And Equipment - (133,000)
Net Cash Flows From Investing Activities - 1,422,863
Cash Flows From Financing Activities

Finance Cost 119,121,562 81,366,067
Borrowing (Repaid) / Taken (536,335) 13,704,025
Net Cash Flows From Financing Activities 118,585,227 95,070,092
Increase/Decrease) In Cash And Cash Equivalents 1,326,377 (2,187,227)
Net Foreign Exchange Difference On Cash And Cash Equivalents - -
Cash And Cash Equivalents, Beginning Of Year 231,185 2,418,412
Cash And Cash Equivalents, End Of Period 1,557,561 231,185

Significant Accounting Policies and the accompanying explanatory notes are integral part of the financial

statements.
For Ghalemdi Hydro Limited,

As per our separate report of even }d;a,te

A ’] D
,,¥-,‘”é » \
[Kathmandu | 4 |
Mr.Anil Paudel Mr.Nardy. abu Adhikari Mr.Kishor Subedi CA. Bharat Subedi 2 )
Finance Manager Director Chairman “Partner /< //
¢
AG; GHALEMD]

Date: Poush 02, 2080
Place: Kathmandu, Nepal
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Ghalemdi Hydro Limited
Banasthali -16, Kathmandu

Notes Forming Part of Statement of Financial Position

(All amounts are in NPR, unless otherwise stated)
Note 2

Intangible Assets

Particulars

As at 31 Ashad 2080

As at 32 Ashad 2079

Intangible Assets

1,459,674,735

1,514,593,301

Less Amortization 55,018,566 55,018,566
Total 1,404,556,169 1,459,574,735
Note 3
Right-Of-Use Asset
Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
Cost or Deemed Cost
Balance at 32 Ashadh, 2079 2,221,627 -
Addition -
Disposal or Classified as held for sale - -
Balanée at 31 Ashadh 2080 2,221,627 -
Accumulated Depreciation
Balance at 32 Ashadh, 2079 153,216
Depreciation 76,608 -
Disposal or Classified as held for sale - -
Balance at 31 Ashadh 2080 229,824 -
Carrying Amount
As at 32 Ashadh, 2079 2,068,412 -
As at 31 Ashadh, 2080 1,991,804 -
Note 4
Cash And Cash Equivalents
Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
Cash in Hand 160,382 160,382
Sub Total 160,382 160,382
Balance with Bank
Civil Bank Ltd. 11,498 5,136
Garima Bikas Bank Ltd. 6,749 20,991
Global IME Bank Ltd 9,513 9,394
Lumbini Bikas Bank Ltd 1,135,101 10,000
Lumbini Bikas Bank ( Non Operative Account) 10,000 10,000
Machhapuchchre Bank Ltd 7,282 7,282
Mega Bank Nepal Ltd. 204,037 -
Nepal Bank Ltd 5,000
Rastriya Banijya Bank Ltd 3,000
Sanima Bahk 5,000
Sub Total 1,397,180
Total 1,557,562
. | 4 N
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Note 5
Other Financial Assets
As at 31 Ashad 2080 As at 32 Ashad 2079
Particulars
Current Non-Current Current Non-Current
Deposit - Assets -
Deposit With Nepal Electricity Authority - -
Staff Advances - - .
Advance To Parties (Sub Sch 2) 13,658,608 12,559,864 -
Contractor Advance (Sub Sch 3) 21,946,256 29,922,238 -
Advance to Employee (Sub Sch 5) 19,832
Bank Guarantee Margin 330,000 330,000 -
Total 35,934,863 - 42,831,933 -
Note 6
Other Current Assets
As at 31 Ashad 2080 As at 32 Ashad 2079
Particulars
Current Non-Current Current Non-Current
Prepaid Expenses 3,367,120 - 3,398,350 -
Total 3,367,120 - 3,398,350 -
Note 7

Sundry Debtors

As at 31 Ashad 2080

As at 32 Ashad 2079

Particulars
. Current Non-Current Current Non-Current
Nepal Electricity Authority 8,568,197 - 17,656,740 -
Total 8,568,197 - 17,656,740 -
. 1
-
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Ghalemdi Hydro Limited

Banasthali -16, Kathmandu

Notes Forming Part of Statement of Financial Position
(Al amounts are in NPR, unless otherwise stated)

Note 8
Equity Share Capital
As at 31 Ashad 2080 As at 32 Ashad 2079
Particulars No. of
No. of shares Amount Amount
shares
Authorised Capital
Equity Shares of Rs. 100 each 6,000,000 600,000,000 6,000,000 600,000,000
Issued & Subscribed Capital
5,500,000 Equity Shares of Rs. 100 each 5,600,000 550,000,000 5,600,000 550,000,000
Called & Paid Up Capital
5,500,000 Equity Shares of Rs. 100 each 5,600,000 550,000,000 5,600,000 550,000,000
less : Calls in arrears - -
Paid up Share Capital 5,500,000 550,000,000 5,500,000 550,000,000
Share Application Money
Total 550,000,000 550,000,000

Reconciliation Of The Number Of Shares Outstanding At The Beginning And End of the Year

Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
No of Share
Balance As At The Beginning Of The Year 5,500,000 5,500,000

Add:Issue Of Share

Share Application To Staff - -
IPO To Local People - -
General Public Ipo - -
Balance As At The End of The Year 5,500,000 5,500,000

Terms/Rights Attached To Equity Shares

The Company has ordinary equity share of par value NPR 100.Company has lien or claim in shares and
dividend on call-in-arrears.Promoter must hold at least 100 shares.

Every member holding equity shares therein shall have voting rights in proportion to the member’s share of
the paid up equity share capital. The Company has not declared and paid any dividend yet.

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the equity shareholders.

N -
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Note 10
Loans & Borrowings

As at 31 Ashad 2080 As at 32 Ashad 2079
Current Non-Current Current Non-Current

Particulars

Secured Loan:

Bridge Gap Loan

Lumbini Development Bank Ltd. - -
Mega Bank Ltd - -
Consortium Term Loan

Overdraft Loan 29,385,900 28,504,135 -
Lumbini Development Bank Ltd.(Lead) 512,274,526 - 512,518,346
Mega Bank Ltd.(Member) 341,879,795 - 342,090,364
Term Loan -1 Lbbl 13,618,054 13,700,000
Short Term Borrowings - Others

Other Loan 59,089,547

Loan - Other than Directors 7,116,574 -
Loan - Directors 50,425,548

Total 88,475,447 867,772,375 86,046,257  868,308,710.

1) The company has entered into consortium arrangement for the term loan with Lumbini Development
Bank and Mega Bank Limited. These loans are secured as charge by way of hypothecation on Building
and Plant & Machinery and all other assets possessed or which will form assets in future of GHL, and bank
can sell or auction as per the agreement of bankers.

2) Overdraft facility is obtained from Lumbini Development Bank Ltd. which is secured as charge by way of
hypothecation on all current assets and fixed assets pertaining to the project.

Note 11
Trade Payables

Particulars As at 31 Ashad 2080 As at 32 Ashad 2079

Arghakanchi Cement Pvt. Ltd 4,721,784 6,221,784
Annapurna Electricity and Electricity Center 6,500 6,500
A S U S Associates 22,300 33,450
B Four Engineering & Construction Pvt. Ltd 608,874 608,874
B.P. Gandaki Trades & Suppliers 207,078 182,133
Beni Institute of Technlogy -

Bhagwan Kirina Passal 239,100 239,100
Bharat Mani Devkota-Landlord 200 148,000
Bhim Rai 22,411 72,411
Bhumiji Kiran Pasal 618,818 618,818
Bina Hotel -Dana 158,025 208,025
Chapagain Shopping Center - 8,500
Chhiring Sherpa 53,203 53,203
Digo Nirman Sewa - 291,602
Dhani Ram Devkota 1,369,217 1,772,217
Ekikrit Byapar Company Pvt. Ltd 8,189,790 8,189,790
Energy Resources and Solution Pvt Ltd 198,624 198,624
Ganga Jamuna Press (Pvt) Ltd. 107,350 -

Gaumati Budha Magar 3,491,827 3,541,827
Gopal Dai- Site Payable 113,490 113,490
H G Ent. Pvt. Ltd 871,307 921,307
Hotal Tara 32,980 32,980
Hotel Beldhunga 22,270 22,270
IPPAN - 12,000
Jas Bahadur Garbuja 7,865 7,865

JJ Light House 22,552 72,552
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Kaligandaki Hardware 134,424 157,785
Kaligandaki Oil SUPPLIERS 400,071 400,071
Kandel Khaddhanna Bhandar 766,621 766,621
Krishna K.C 100,000 100,000
K'S Stores (US Stores) - Uttam Karmacharya 93,934 93,934
Kusum Media Creation Pvt.Ltd. 24,668 -
Lotus Electric Workshop 16,580 16,580
Manaslu Advertisement & Media Pvt.Ltd 35,673

MCCI - Landlord 304,200 304,200
Mount Annapurna Resort & Restaurant 40,985 65,985
Muktinath Capital Ltd ( Vivor Capital Ltd) 679,940 400,000
Narchynag Lower Secondary School 92,680 92,680
Narshing Bhagwam Construction Pvt. Ltd 862,112 862,112
New Gautam Machinary & Traders 218,172 218,172
Nisa Kusum Stores 120,489 120,489
National Tech Hydro & Electricc - 168,965
Naya Prakashan (P) Ltd. 1 14,801
New Business Age Pvt.Ltd. 1 15,053
Paigam Mistri 33,050 33,050
Paulasthya Electronics 373,278 373,278
Phoenix Nepal Pvt. Ltd 240,875 240,875
Raj Kumar Pun Taxi 2,500 2,500
Redata Pvt. Ltd 118,250 168,250
Rudra Tilija 286,120 356,120
Retantion-HM 1,335,498 1,335,498
Retantion - EM 160,150 160,150
Royalty Payable (DOED) 208,334 208,334
Saabira Construction Pvt Ltd 300,500 300,500
Sabir Khan 14,000 14,000
Shrestha Sawmill and Furniture Udhyog - Shadana Shr 571,030 571,030
Sapana Kirana Pasal 68,180 103,180
Shikhar Hotal 465,388 465,388
Shree Kranti Primary School 46,340 46,340
Site Expenses Payable 128,930 356,180
Sasa Banquet & Event Management Pvt. Ltd - 30,000
Sugyan Auto Pvt. Ltd 18,645 18,645
SNS Glass House 71,710 71,710
Tilak Raj Joshi- Transportor Steel Plates 77,166 77,166
Techno Quarry Consult Pvt. Ltd 62,425 62,425
Tom Bahadur Chochangi 184,189 184,189
TP Adhakari & Associates 160,550 160,550
Sushovit Electric Works 6,515

Sangrila Urja Pvt. Ltd 20,468,000

Site Mesh Payable 44,500

Total 50,422,239 32,714,127

‘
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Current
Note 12
Other Financial Liabilities

As at 31 Ashad 2080 As at 32 Ashad 2079
Particulars
S Non-Current Current Non-Current

Audit Fee Payable 351,750 - 223,000 -
Staff Payable(Sub Sch 1) 2,980,417 - 2,057,629 -
Deferred Rent Payable 42,215 - 42,215 -
Allowances Payable 54,400 27,200
Directors Payables
Kishor Subedi 370,761 - 177,761 -
Narayan Babu Adhakari 1,061 - 21,061 -
Tanka Prasad Baruwal 11,255 - 11,255 -
Interest Payable on short Term loan 2,903,500 - 6,244,456 -
Social Security Fund 1,229,150
Total 7,944,509 - 8,804,576 -
Note 13
Provisions
Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
Provision for Income Tax -
Provision for Expenses - -
Total -
Note 14
Other Current Liabilities
Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
Advance received from Insurance 15,000,000
TDS payable( Sub Sc 4) 402,743 534,861
Other Payable 23,904,079 23,904,079
Total 24,306,822 39,438,940
Contingent Liability
Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
EXIM code issued to custom department 300,000 300,000
Total 300,000 300,000
Note 15
Lease Liabilities
Particulars As at 31 Ashad 2080 As at 32 Ashad 2079
Current Lease Liabilities 10,077
Lease Liabilities 2,188,266
Total 2,198,342

v
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Ghalemdi Hydro Limited
Beni,Myagdi, Nepal

Notes for Other Equity

For the year ended on 31 Asadh, 2080

Note 9

Other Equity

Particulars General Reserve Retained Earning Total
Balance At 31st Ashad 2077 55,483,941 55,483,941
Profit For The Year - (34,232,208) (34,232,208)
Other Comprehensive Income - - -
Dividend To Shareholder (If Any) - - -
Balance At 31st Ashad 2078 - 21,251,733 21,251,733
Profit For The Year - (73,264,761) (73,264,761)
Other Comprehensive Income - - -
Dividend To Shareholder (If Any) - - -
Prior Year's Adjustment (6,936,097) (6,936,097)
Balance At 32nd Ashad 2079 - (58,949,125) (58,949,125)
Profit For The Year ‘ (72,829,817) (72,829,817)
Other Comprehensive Income '
Dividend To Shareholder (If Any)

Prior Year’s Adjustment (786,748) (786,748)
Interest Expense (633,533) (633,533)
Depreciation of ROUA (153,216) (153,216)
Balance At 31st Ashad 2080 (132,565,690)

G, GHALEMD)
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Ghalemdi Hydro Limited

Beni,Myagdi, Nepal

Notes for Statement Of Profit And Loss & Other Comprehensive Imcome
For the year ended on 31 Asadh, 2080

Note 16

Cost of Sales

Particulars Asat31Ashad  ,o .t 32 Ashad 2079
2080

Repair & Maintainance- Civil Works 5,644,915 849,139

Repair & Maintenance - EM 7,108,705 4,328,219

Repair & Maintenance - Other 17,846 23,387

Repair & Maintenance-HM 343,237.50 -

Repair & Maintenance -PH 1,363,828.65 3,027,738

Repairs & Maintenance - Intake 118,019 1,126,052

Royalty Expenses 2,446,441 2,328,450

Total 17,042,992 11,682,985

Note 17

Other Income

As at 31 Ashad

Particulars 2080 As at 32 Ashad 2079
Interest Income 352,469 1,113
Insurance Claim Income 38,925,095 -
Other Income 798,456 82,931
Provision written off - -
Total 40,076,020 84,045
Note 18

Employee Benefit Expenses

As at 31 Ashad

Particulars 2080 As at 32 Ashad 2079
Salary & Allowance 10,140,166 8,645,313
Labour Wages 180,151 596,030
Total 10,320,317 9,241,343
Note 19

Administrative & General Expenses

As at 31 Ashad

Particulars 2080 As at 32 Ashad 2079
Consumable Expenses - 95,825
Advertisement Exp 81,153 83,953
AGM Expenses 498,195 260,261
Audit Fees 282,500 226,000
Bank Charge 7,905 14,091

Board Meeting Allowance 130,000 229,000
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Cleaning & Security Expenses 6,000 12,000
Consultancy Fees 491,550 33,900
Custom & Transportation Charge 30,600 23,510
Fooding & Refreshment 411,383 771,279
Fuel Expenses 96,970 237,018
Gift & Present 5,000 10,000
Insurance Premium 3,155,804 2,655,292
Kitchen Expenses 19,497 18,218
Materials Powerhouse 13,794 22,400
Medical Expenses 1,975 11,175
Office Rent Expenses 581,633 515,548
Other Expenses 17,555 13,074
Printing & Stationary 46,010 28,587
Puja Expenses 37,650 24,125
Rate,Tax, Renewal & Registration Expenses 493,163 1,003,297
Right Share issue fee 945,000 -
Rebate Fee 450,001 -
Repair & Maintainance - Staff 7,585 -
Repair & Maintenance - Vehicle - 180,836
Telephone, Internet & Courier Expenses 125,189 81,445
Transportation Expenses 113,136 294,929
Travelling Expenses 191,185 454,990
Water & Electricity Expenses 156,168 221,616
Profit/(Loss) on Sale of Vehicle - 155,853
Total 8,396,601 7,678,221
Note 20
Finance Cost
Particulars Asat31Ashad oo .t 32 Ashad 2079

2080
Interest Expenses 119,025,797 81,270,301
Loan Processing Fee 95,765 95,766
Interest Cost on Lease 315,182 -
Total 119,436,744 81,366,067
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Sub Sch. 1
Staff Payable
As at 31 Ashad As at 32 Ashad
Particulars 2080 2079
Anil Paudel 749,940 363,552
Anil Sen Thakuri 91,000 81,000
Anish Bhandari 72,500 72,500
Bhagawan K. C 10,996 10,996
Bhim Prasad Paudel- Plant Manager 5,001 5,001
Bijaya Babu Shahi 5,388 -
Bimal Rijal 39,998 39,998
Bimala Khadka 27,611 23,001
Bishwo Bijaya Shrestha- PI 101,305 101,305
Bel Bahadur Pun 86,706 50,096
Bir Bahadur Pun 78,765 48,715
Dhan Ras Garbuja Pun 56,745 32,125
Dil Bahadur Gurung 17,000 27,000
Durga Rai 162,999 187,999
Ganesh Buduja Pun 72,565 42,165
Gopal Subedi 127,732 114,291
Gum Bahadur Purja 76,065 42,165
Hari Pun 69,036 36,141
Jagannath Dhungana 60,565 22,165
Kamal Tilija 46,524 17,134
Kusal Dhulal 40,000 -
Madhav Koirala 41,796 17,086
Manoj Shrestha 89,591 19,394
Niroj Gautam 127,090 96,300
Pradeep Gautam 135,668 135,668
Rabin Khanal 70,823 18,233
Rajendra Singh Kunwar 22,000 -
Ram Krishna Adhikari 101,905 53,365
Resh Bahadur Tilija 90,240 108,230
Ranbir Pun Chochangi 61,701 30,141
Rudra Baniya 2,000 2,000
Sambhu Timelsena 232,800 232,800
Shiva Raj Updhaya 6,365 27,065
Total 2,980,417 2,057,629
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Sub Sch. 2
Advances to Parties

As at 31 Ashad As at 32 Ashad
Particulars 2080 2079
ACCAP Narchyang 500,000 500,000
Dhaulagiri Hardwere & Suppliers 2,773,167 2,773,167
Man Kumar Purja- Tatopani Gora 40,200 40,200
Narchyang Nirman Sewa 2,165,998 2,165,998
New Muktinath Hardwere 1,363,550 1,363,550
Nirvan Tech Pvt. Ltd. 169,089 169,089
Hotel Everest 656,000 656,000
Image Trade Concern 78,083 78,083
Panchakanya Metal Industries 300,000 300,000
Pathivara Ply Trading 400,000 400,000
Serpuja Construction & Suppliers 2,951,500 2,951,500
Shreelal Chapagain 511,363 511,363
National Tech Hydro & Electricc 350,836 -
Precise Hydro Engineering 50,000 -
Rupse Buliders Pvt.Ltd 200,000 200,000
Digo Nirman Sewa 708,398 -
Informeris Credit Rating 440,425 -
TT 066INR2022-13854 - 450,915
Total 13,658,608 12,559,864
Sub Sch. 3
Contractor Advance
Particulars As at 31 Ashad As at 32 Ashad
2080 2079
C.E. Hydro 5,728,852 3,228,852
Hydro Equipment Service Pvt. Ltd 919,720 5,825,720
Jalap Nepal Pvt. Ltd 316,359 316,359
Local Crosser 212,000 212,000
World Wide Construction Pvt. Ltd 14,769,324 20,339,307
Total 21,946,256 29,922,238
Sub Sch. 4
TDS Payable
Partienias As at 31 Ashad As at 32 Ashad
2080 2079
Remunaration Tax 15% Above 110,868 74,823
Social Security Tax 1% 6,042 76,316
SST Wages 1% 1,775 5,960
TDS Payable Contractor 163,421 154,194
TDS Payable - Other 120,638 223,568
Total 402,743 534,861
Sub Sch. 5
Advance to Employee
Particulars As at 31 Ashad As at 32 Ashad
2080 2079

Bijaya Babu Shahi

Total
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Ghalemdi Hydro Limited

Banasthali -16, Kathmandu

Notes to the financial statements and Significant Accounting Policies
For the year ended Ashadh 31, 2080 (July 16, 2023)

Background

Ghalemdi Hydro Limited (GHL) is a limited company registered under the provisions of
Company Act, 2063. The address of its registered office is Banasthali — 16 Kathmandu,
Nepal. The company's share is listed on Nepal stock Exchange as GHL. Registered office of
the company has been changed from Arthunge -01, Myagdi to Banasthali -16, Kathmandu
Nepal.

Ghalemdi Hydro Limited is listed company incorporated on 2070/09/21 registration no.
118415/070/071 and income tax registration PAN: 600995827 as per prevalent Acts of -
Nepal, with the objective to develop and invest in hydropower projects. The Company has
developed and is currently operating 5 MW and owns the project license for the period of
Poush 14, 2070 to Poush 13, 2105. The Commercial operation of electricity generation
started from Falgun 05, 2076.

The Financial Statement apply to the financial Year ended on 31%' Ashadh 2080 (July 16,
2023). In the financial statement, Ghalemdi Hydro Limited has been referred as "GHL" or "
Company ". Board of the Directors acknowledges the responsibility of preparation of
financial statements and has passed by BOD.

The accompanied Financial Statements have been approved by Board of the Ghalemdi
Hydro Limited in its meeting held on Poush 01, 2080.

Significant Accounting Policies
1. Basis of Preparation and Measurement of the Financial Statement
1.1 Statement of Compliance

The financial statements of GHL which comprises Statement of Financial Position,
Statement of Profit or Loss and Other Comprehensive Income, Statement of Cash Flow and
Statement of Changes in Equity are the first financial statement which has been prepared in
accordance with applicable Nepal Financial Reporting Standards (NFRS) as issued by the
Institute of Chartered Accountants of Nepal (ICAN). The financial statements have also been
prepared in accordance with the relevant presentational requirements of the Company Act,
2063 of Nepal.

1.2 Basis of Preparation

The financial statements have been prepared on accrual and going concern basis. The
accounting policies are applied consistently to all the periods presented in the financial
statements.

1.3 Presentation of Financial Statement

All assets and liabilities have been classified as current or non-current as per the Company’s

normal operating cycle. Based on the nature of products and the time between acquisition of ——.
assets for processing and their realization in cash and cash equivalents, the Company, Fas 5500 \
ascertained its operating cycle as 12 months for the purpose of current or noncWrrent N 3\
classification of assets and liabilities. af
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1.4 Functional & Presentation Currency

The financial statements are presented in functional and presentation currency of the
Company i.e. Nepalese Rupee (“NPR”) which is the currency of the primary economic
environment in which the Company operates.

1.5 Financial Period

The company prepares financial statements in accordance with the Nepalese Financial
Year. The financial year starts from 1% Shrawan 2079 and ends on 31% Ashadh 2080.

1.6 Basis of Measurement

These financial statements are prepared under historical cost convention except for certain
material items that have been measured at fair value as required by the relevant NFRS and
explained in the ensuing policies below.

2. Accounting Estimates and Judgments

The preparation of the financial statements in conformity with Nepal Financial Reporting
Standards requires the use of certain critical accounting estimates and judgments. It also
requires management to exercise judgment in the process of applying the Company’s
accounting policies. The Company makes certain estimates and assumptions regarding the
future events. Estimates and judgments are continuously evaluated based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable. Future results could
differ from these estimates. Any revision to accounting estimates is recognized prospectively
in current and future periods. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year primarily includes:-

2.1 Useful life and Residual value of Property, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equipment at
least once a year. Such life are dependent upon an assessment of both the technical life of
the assets and also their likely economic life, based on various internal and external factors
including relative efficiency and operating costs.

Useful life is:

(a) the period over which an asset is expected to be available for use by an entity; or

(b) the number of production or similar units expected to be obtained from the assets by an
entity.

Accordingly, depreciable lives are reviewed annually using the best information available to
the Management.

2.2 Impairment of Property, Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its_
property, plant and equipment to determine whether there is any indication that those as/sgfﬁ,.

>
!

have suffered an impairment loss. If any such indication exists, the recoverable amotint of
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Recoverable amount is the higher of fair value less costs to sell and value in use. Value in
use is usually determined on the basis of discounted estimated future cash flows. This
involves management estimates on anticipated commodity prices, market demand and
supply, economic and regulatory environment, discount rates and other factors. Any
subsequent changes to cash flow due to changes in the above-mentioned factors could
impact the carrying value of assets.

Since the hydropower plant has been completed this year and comes in the electricity
production and all the expenditure which are directly attributable to acquisition, construction
or production till before commercial operation date of the assets are shown as intangible
assets under development, hence test of impairment of assets has not been made for those
assets.

2.3 Contingent Liabilities

In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to quantify reliably are treated as contingent liabilities. Such
liabilities are disclosed in the notes but are not recognized.

2.4 Income Tax

The commercial operation of the company has been started on 5™ of Falgun, 2076. Further
company is entitled to full tax holiday for first 10 years and half tax holiday for next 5 years
from the commencement of commercial operation.

Current Tax

Current tax is the expected tax payable on the taxable income for the year using tax rates at
the Statement of Financial Position date and any adjustment to tax payable in respect of
previous years.

Deferred Tax

a. Deferred tax is provided using the Balance sheet liability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The amount of deferred tax provided
is based on the expected realization or settlement of the carrying amount of assets and
liabilities using tax rates at the Statement of Financial Position date.

b. A deferred tax asset is recognized only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilized. The carrying amount of
deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

c. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realized, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax Assets / Liabilities have not been recognized as no taxable temporary
differences are raised due to tax holiday.

3. Significant Accounting Policies and treatments:

The significant accounting policies of the company are explained below:

[
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3.1 Property, Plant and Equipment
On transition to NFRS, the company has elected to continue with the carrying value of all of
its property, plant and equipment recognized as at Ashadh 32, 2074 measured as per
previous GAAP and use that carrying value as the deemed cost of the property plant and
equipment as on 1% Shrawn 2074 and same has been carried up-to this year.

Freehold land is carried at historical cost and is not depreciated. All other items of property,
plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses, (if any). Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognized when
replaced. All other repairs and maintenance are charged to Statement of Profit or loss &
Other Comprehensive Income during the reporting period in which they are incurred.

The Company identifies and determines cost of each component/part of the asset
separately, if the component/part has a cost which is significant to the total cost of the asset
having useful life. that is materially different from that of the remaining asset. These
components are depreciated over their useful lives; the remaining asset is depreciated over
the life of the principal asset. The residual values, useful lives and methods of depreciation
of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Statement of Profit or loss & Other Comprehensive Income when the asset is
derecognized.

Other assets are included in Separate head under Fixed Assets as classified under Office
Equipment and depreciation has been charged prospectively.

Other power plants, equipment and civil works on the site has been recorded under
Intangible Assets under development and charged to Statement of Financial Statement and
after the completion of the project, it will be amortized under SLM Basis till the license period
of the respective project.

3.2 Intangible Assets

The service arrangement has been recognized under Intangible asset model in accordance
to IFRIC 12 “"Service Concession Arrangements". NAS 38 Intangible Assets applies to the
intangible assets recognized under IFRIC 12. NAS 38 allows intangible assets to be
measured using the cost model or revaluation model it there is an active market for service
concession arrangements

Following additional disclosures have been made based on requirements of SIC 29 "Service

Consensus Arrangements: Disclosures™: s
a. Amortization of Intangible assets have been done under straight line method as/thje
method better reflects the pattern of consumption of the asset's future econgQmii
benefit over the period of license for generation of revenue until 13 Poush 2105.":
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b. Amortization amounting to NPR 55,018,666 has been recognized in the books of
accounts based on the applicable standards.

3.3 Financial Instruments

a. Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party
to the contract embodying the related financial instruments. All financial assets, financial
liabilities and financial guarantee contracts are initially measured at transaction cost and
where such values are different from the fair value, at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through Statement of Profit or loss &
Other Comprehensive Income) are added to or deducted from the fair value measured on |
initial recognition of financial asset or financial liability. Transaction costs directly attributable
to the acquisition of financial assets and financial liabilities at fair value through Statement of
Profit or loss & Other Comprehensive Income are immediately recognized in the Statement
of Profit or loss & Other Comprehensive Income.

In case of interest free or concession loans/debentures/preference shares given to
subsidiaries, associates and joint ventures, the excess of the actual amount of the loan over
initial measure at fair value is accounted as an equity investment. Investment in equity
instruments issued by subsidiaries, associates and joint ventures are measured at cost less
impairment. Investment in preference shares/debentures of the subsidiaries are treated as
equity instruments if the same are convertible into equity shares or are redeemable out of
the proceeds of equity instruments issued for the purpose of redemption of such
investments. Investment in preference shares/ debentures not meeting the aforesaid
conditions is classified as debt instruments at amortized cost.

b. Effective Interest Rate

The Effective Interest Method is a method of calculating the amortized cost of a financial
assets or a financial liability (or group of financial assets or financial liabilities) and of
allocating the interest income or interest expenses over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payment or
receipts through the expected life of the financial instrument or, when appropriate, a shorter
period to the net carrying amount of the financial assets or financial liability. When
calculating the effective interest rate, an entity shall estimate cash flows considering all
contractual terms of the financial instrument (for example, prepayment, call and similar
options) but shall not consider future credit losses. The calculation includes all fees and
points paid or received between parties to the contract that are an integral part of the
effective interest rate (see NAS 18 Revenue), transaction cost, and all other premiums and
discounts. There is a presumption that the cash flows and the expected life of a group of
similar financial instruments can be estimated reliably. However, in those rare cases when it
is not possible to estimate reliably the cash flows or the expected life of a financial
instrument (or group of financial instruments), the entity shall use the contractual cash flows
over the full contractual term of the financial instrument (or group of financial instruments).
Transaction cost are incremental cost that are directly attributable to the acquisition, issue or
disposal of a financial assets or financial liability. An incremental cost is one that would not
have been incurred if the entity had not acquired, issued or disposed of the finangial
statement. /s

I
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Financial Assets

a. Financial Assets at Amortized Cost

Financial assets are subsequently measured at amortized cost if these financial assets are
held within a business model whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

b. Other Financial Assets

Deposits and advance previously classified under head - Advance, Deposits and receivable
as per GAAP has been reclassified as under other Current Financial Assets under the NFRS
Adoption SOFP.

c. Financial Assets at Fair Value

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is to hold these assets in
order to collect contractual cash flows or to sell these financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

The Company in respect of equity investments (other than in subsidiaries, associates and
joint ventures) which are not held for trading has made an irrevocable election to present in
other comprehensive income subsequent changes in the fair value of such equity
instruments. Such an election is made by the Company on an instrument by instrument
basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortized cost or at fair value through other comprehensive
income is carried at fair value through the Statement of Profit or loss & Other
Comprehensive Income.

For financial assets maturing within one year from the reporting date, the carrying amounts
approximate fair value due to the shorter maturity of these instruments.

d. Impairment of Financial Assets

Loss allowance for expected credit losses is recognized for financial assets measured at
amortized cost and fair value through the statement of profit or loss.

The company recognizes impairment loss on trade receivables using expected credit loss
model. For financial assets whose credit risk has not significantly increased since initial
recognition, loss allowance equal to twelve months expected credit losses is recognized.
Loss allowance equal to the lifetime expected credit losses is recognized if the credit risk on
the financial instruments has significantly increased since initial recognition.

d. De-Recognition of Financial Assets

The Company de-recognizes a financial asset only when the contractual rights to the cash
flows from the financial asset expire, or it transfers the financial asset and the transfer
qualifies for de-recognition under NFRS 9. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the assets and an associated liability
for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognize the financial asset and also recognizes
a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the differences between the carrying-

recognized in Statement of profit or loss. c

‘
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3.4 Cash & Cash Equivalents - T VRN

Financial Liabilities and Equity Instruments

a. Classification as Debt or Equity

Financial liabilities and-equity instruments issued by the Company are classified according to
the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument.

b. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

c. Financial Liabilities )
Financial liabilities are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rate method where the
time value of money is significant. Interest bearing bank loans, overdrafts and issued debt
are initially measured at fair value and are subsequently measured at amortized cost using
the effective interest rate method. Any difference between the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is recognized over the term of the
borrowings in the statement of Statement of Profit or loss & Other Comprehensive Income.
For trade and other payables maturing within one year from the Statement of Financial
Position date, the carrying amounts approximate fair value due to the short maturity of these
instruments

d. Other Current Financial Liabilities
The trade and other payables except account payable under previous GAAP has been
reclassified into other financial liability. This includes Audit Fee payable, staff payable,
directors payable and interest payable.

e. Financial Guarantee Contract

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee.

f. De-Recognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of Statement of Profit or loss & Other
Comprehensive Income.

g. Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
standalone Statement of Financial Position if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, to realize the
assets and settle the liabilities simultaneously.

Cash and cash equivalents in the Statement of Financial Position comprise cash at baf
and on hand and demand deposits with an original maturity of three months or less and

highly liquid investments that are readily convertible into known amounts of cash and which
. AN
chi
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are subject to an insignificant risk of changes in value net of outstanding bank overdrafts as
they are considered an integral part of the Company’s cash management.

3.5 Depreciation and Amortization

Depreciation is recognized so as to write off the cost of assets (other than free hold land and
assets procured directly for the project) less their residual values over their useful lives,
using straight line method taking Useful life of assets as mentioned in Appendix | of NAS 16

Depreciation is provided on the Straight line method based on the estimated useful lives of
the assets determined by the management i.e., as per NAS 16. Depreciation on additions to
fixed assets is charged fully in the year of purchase. The useful life of the assets and the
corresponding rates at which the assets are depreciated are as follows: -

Useful Life
Category of Assets (Year)

Furniture & Fixtures

4, Office Equipment 20% 5

Useful life is either the period of time which the asset is expected to be used or the number
of production or similar units expected to be obtained from the use of asset. The estimated
useful life, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Office furniture, equipment and vehicles costing less than NPR 5,000 per unit and plant
equipment costing less than NPR 5,000 per unit is charged to the Statement of Profit or loss
& Other Comprehensive Income account in the year of purchase.

Hydro Project Equipment Assets are depreciated over the period of license term using
straight line method of depreciation.

Leasehold improvements are depreciated over the period of lease or estimated useful life,
whichever is lower, on straight line basis.

Amortization is recognized on the straight line basis over their estimated useful life. As per
IFRIC-12, it states that the useful life of the intangible assets is license period.

3.6 Impairment of Tangible & Intangible Assets

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any). When
it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they are allocated to Jhén *
smallest Company. of cash-generating units for which a reasonable and consistent allogﬁtg?* ;:
basis can be identified. . ) ’S
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Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to
its recoverable amount. An impairment loss is recognized immediately in Statement of Profit
or loss & Other Comprehensive Income.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for the asset (or cash-generating
unit) in prior years. A reversal of an impairment loss is recognized immediately in Statement
of Profit or loss & Other Comprehensive Income.

3.7 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalized as part of the cost of the asset until such time as the assets are substantially
ready for the intended use or sale. All other borrowing costs are expensed in the period in
which they occur.

3.8 Trade Payables

Account Payable has been reclassified as trade payable under current Financial Liabilities.

3.9 Provision and Contingent Liabilities

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under
an insurance contract, the reimbursement is recognized as a separate asset, but only when
the reimbursement is virtually certain.

The expense relating to a provision is presented in the Statement of Profit or loss & Other
Comprehensive Income net of any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time.is recognized as a finance cost.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity.
A contingent liability is a pOSS[b|e obligation that arises from past events whose exus){é@”
will be confirmed by the occurrence or non-occurrence of one or more uncertain /futdre =
events beygnd the control of the Company or a present obligation that is not recogmzed 3




(b GHALEMDI HYDRO LIMITED

galegl sisgl fofdcs

because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the standalone financial
statements.

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Company recognizes any impairment loss on
the assets associated with that contract.

Provisions, contingent liabilities and contingent assets are reviewed at each reporting period. '

3.10 Other Current Liabilities
Other Current Liabilities includes the TDS payable reclassified from Trade & other payable.

3.11 Inventories
Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition. Inventories of stores, spare
parts and loose tools are stated at the lower of weighted average cost and net realizable
value. Net realizable value represents the estimated selling price for inventories in the
ordinary course of business less all estimated costs of completion and estimated costs
necessary to make the sale.

3.12 Revenue Recognition

Revenue has been recognized on the receipt of payments for usage of the asset
constructed.

Dividend and Interest Income

Dividend income (net of withholding taxes) from investments is recognized when the
shareholder’s right to receive payment has been established (provided that it is probable that
the economic benefits will flow to the Company and the amount of income can be measured
reliably). In case of stock dividend only the number of shares is increased.

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Other Income
Other income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably. Other

income is accrued on a time basis. -

3.13 Foreign Currency Transaction
The functlonal currency of the Company is determlned on the basis of the prlmary econom:ei
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In preparing the financial statements, the transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at
the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are recognized in Statement of Profit or loss &
Other Comprehensive Income in the period in which they arise.

3.14 Leases
NFRS 16 “Leases” introduces a single lessee accounting model and requires a lessee to
recognize assets and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value. A lessee is required to recognize a right-of-use asset
representing its right to use the underlying leased asset and a lease liability representing its
obligation to make lease payments.

The company has applied NFRS 16 effective from FY 2079/80. As the lease was
commenced from the FY 2077/78, the accrued interest expense and depreciation on Right-
of-use Assets for initial two years amounting to NRs. 633,533 and 153,216 respectively is
adjusted through retained earnings.

The details of right-of-use assets and lease liabilities of the company as of year-end is as

below:
Particulars As on 31 Ashadh, 2080
(NRs.)
Lease Liabilities (a+b) 2,198,342
Less than 12 months (a) 10,077
More than 12 months (b) 2,188,266
Gross Right-of-Use Assets (c) 2,221,627
Accumulated Depreciation (d) 229,824
Net Right-of-Use Assets (c-d) 1,991,804

Right-of-use Assets (Note 3) is shown under Non-Current Assets, Depreciation of ROU
amounting NRs. 76,608 is charged to PL. Lease Liabilities (Note 13) is classified and shown
under current and non-current liabilities, Interest cost on lease amounting NRs. 315,182 is
shown under Finance cost (Note 18).

3.15 Employee Benefits

A. Defined Contribution Plan P
Under defined contribution plans for provident fund and gratuity, the Company has not béeﬁ/\
providing any provident fund and gratuity to its staff.
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3.16

3.17

B. Short Term employment benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries,
annual home leave and sick leave in the period the related service is rendered at the
undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee and contractual employees, benefits
are measured at the undiscounted amount of the benefits expected to be paid in exchange
for the related service.

Earning Per Share (EPS)

I. Basic earnings per share is computed by dividing the profit/ (loss) for the year by the

weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for treasury shares,
bonus issue, bonus element in a rights issue to existing shareholders, share split and
reverse share split (consolidation of shares).

Il. Diluted earnings per share is computed by dividing the profit/ (loss) for the year as
adjusted for dividend, interest and other charges to expense or income (net of any
attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all
dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning
of the period, unless they have been issued at a later date.

Related Party Disclosure

Those charged with Governance

S.N. Names of BoD Designations
1. Mr. Kishor Subedi Chairman
2. Mr. Narayan Babu Adhikari Director
3. Mr. Pramod Shrestha Director
4. Mr. Tanka Prasad Baruwal Director
5. Mr. Uttam Prasad Vaidya Director
6. Mr. Sarad Raj Shrestha Independent Director
7. Mrs. Manisha Pradhan Director (General Public)
8. Mr. Raju Kumar Sharma Director (General Public)

Loan from Directors

S.N. | Name Opening Addition Paid During | Closing (cr.)
(Cr.) During the | the Year
Year

1. Kishor Subedi 7,860,899 1,507,425 - 9,368,324
2. Pramod Shrestha 7,250,000 - - 7,250,000
3. | Tank Prasad Baruwal . 770,625 - - 770,625 ——
4. Narayan babu Adhikari 7,271,915 110,000 70,000 7,311,945 Y
5. Uttam Prasad vaidya 27,272,109 - - 27,272,109 )

Total 50,425,548 1,617,425 70,000 51,972,973 o™

. : a q\ .
-------------------------------------------------------------------------------------------------------- it aiffes ufddger




(' GHALEMDI HYDRO LIMITED
Y HoeG Brgg fafees

Other Payable to Directors

S.N. Name Amount (NRs.)
1. Tanka Prasad Baruwal 11,255
. Kishor Subedi 370,761
3. Narayan Babu Adhikari 1,061
Total 383,077

Interest Outstanding to Director

Opening Paid during the Closing
S.N. Name (Cr) year (Cr)
1 | Pramod Shrestha 349,608 349,608
2 | Uttam Prasad vaidya 2,274,697 2,274,697
Total 2,624,305 2,624,305

3.18 Financial Risk Management Objectives and Policies

The Company’s business activities expose it to a variety of financial risks, namely primarily
to fluctuations in foreign currency exchange rates, interest rates, equity prices, liquidity and
credit risk, which may adversely impact the fair value of its financial instruments. The
Company’s Board and senior management has overall responsibility for the establishment
and oversight of the Company’s risk management. The Company’s risk management
policies are established to identify and analyses the risks faced by the Company to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s activities.

The Risk Management is done by the Company’s management that provides assurance that
the Company’s financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the
Company'’s policies and risk objectives.

The Board of Directors reviews and agrees policies for managing each of these risks
which are summarized below: -

l. Currency Risk

The Company is subject to the risk that changes in foreign currency values impact the
Company’s imports of inventories and property, plant and equipment. As at Ashad 32, 2079,
there is no unhedged exposure to the Company on holding financial assets (Bank balances
and Trade receivables) and liabilities (trade payables) other than in their functional currency.
The Company is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to US Dollar. The aim of the Group’s approach to management of
currency risk is to leave the Company with no material residual risk. This aim has been
achieved in all years presented. Since, there is not significant currency risk, the Company
has not entered into any forward contract.

Il. Credit Risk

Credit risk refers to the risk that a counterparty including its subsidiaries and associates will
default on its contractual obligations resulting in financial loss to the Company. The
Company has adopted a policy of only dealing with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of
financial foss from defaults. The Company's exposure and the credit ratings of jits/
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counterparties are continuously monitored. In addition, the Company is exposed to credit risk
in relation to financial guarantees given to banks provided by the Company. The Company’s
maximum exposure in this respect is the maximum amount the Company could have to pay
if the guarantee is called on. No amount has been recognized in the financial position as
financial liabilities.

lll. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company’s exposure to the
risk of changes in market interest rates relates primarily to the Company’s long-term and
short-term debt obligations. Since, the interest rate risk is influenced by market forces,
Company has little role to play for minimizing this risk.

IV. Liquidity Risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with
its financial liabilities. The Company’s approach to managing liquidity is to ensure that it will
have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In
doing this, management considers both normal and stressed conditions. A material and
sustained shortfall in our cash flow could create potential business continuity risk.

In order to control liquidity risk and for better working capital management, Company has
made arrangement adequate level of OD facility for short term financing. The Company’s
Finance department regularly monitors the cash position to ensure it has sufficient cash on-
going basis to meet operational needs. Any short term surplus cash generated by the
operating entities, over and above the amount required for working capital management and
other operational requirements, are retained as cash and cash equivalents (to the extent
required) and any excess is invested in interest bearing term deposits to optimize its cash
returns on investments. The said investments are made in instruments with appropriate
maturities or sufficient liquidity to provide sufficient head-room as determined by the above-
mentioned forecasts.

3.19 Capital Management

For the purpose of the Company’s capital management, capital includes issued capital and
all other equity reserves attributable to the equity holders of the company. The Company
manages its capital so as to safeguard its ability to continue as a going concern and to
optimize returns to the shareholders. The capital structure of the Company is based on
management’s judgement of the appropriate balance of key elements in order to meet its
strategic and day-to-day needs. We consider the amount of capital in proportion to risk and
manage the capital structure in light of changes in economic conditions and the risk
characteristics of the underlying assets.

The Company’s aim is to translate profitable growth to superior cash generation through
efficient capital management. The Company’s policy is to maintain a stable and strong
capital structure with a focus on total equity so as to maintain investor, creditor, and market
confidence and to sustain future development and growth of its business. The Company’s
focus is on keeping strong total equity base to ensure independence, security, as well as a
high financial flexibility for potential future borrowings, if required, without impacting the risk
profile of the:Company. The Company will take appropriate steps in order to maintain, or if
necessary adjust, its capital structure. The management monitors the return on capital as
well as the level of dividends to shareholders. The company's goal is to maximize
shareholder's wealth by maximizing net worth of the company. No changes were made in
the objectives, policies or processes for managing capital during the year ended Ashad 32,
2079 and Ashad 31, 2078.

3.20 Corporate Social ResponS|b|I|ty .
New Industrial Enterprises Act 2016 (2073 BS) (the "Act") has been introduced withc etfecL‘ )
from November 22, 2016 repealing the Industrial Enterprises Act 1992 (2049 Q§>i (the
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"Previous Act"). Section 48 of Industrial Enterprises Act 2016 (2073 BS) makes it mandatory
to allocate 1% of the annual profit to be utilized towards corporate social responsibility (the
“CSR Requirement”). The fund created for CSR is to be utilized on the basis of annual plans
and programs but in the sectors that are prescribed under the Act however, such sectors are
yet to be specified by the Act. The progress report of the utilization of the fund collected for
CSR is required to be submitted to the relevant government authorities registered within
three months from expiry of the financial year.

The Company believes that it has been expending on different CSR activities from earlier
years.

Disaster Management

A disaster is a sudden, calamitous event that seriously disrupts the functioning of a
community or society and causes human, material, and economic or environmental losses
that exceed the community’s or society’s ability to cope using its own resources. Disaster
occur when a hazard impact on vulnerable people. Disasters are older than mankind. We
can't control the hazard like earthquake, flood, fire, and landslide and so on but we can
minimize the damage which may cause by such hazards. Preparedness is the key point for
minimizing the loss or damage which may occur due to the disasters. As we know hazard
are older than the mankind so there is some trend in occurrence of such events like flood,
earthquake so we have to predict and be prepared for these kinds of Hazard. Disasters is
the product of process and exposure though the process or hazard are natural so we cannot
exactly identify it but by listing possible hazard like flood, landslide and fire and so on which
may ‘occurred we can only reduce the damage by reducing such thing on exposure of
Disaster.

Events after the reporting period.
The company monitors and assesses events that may have potential impact to qualify as

adjusting and/ or non-adjusting events after the end of the reporting period. All adjusting
events are adjusted in the book with additional disclosures and non-adjusting material

events are disclosed in the notes. oo
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Introduction of Onging Project :
Chhujung Khola Hydropower Project (CKHPP)

Chhujung Khola Hydropower Project (CKHPP) is a Peaking Run of River (PRoR) type project with in-
stalled capacity of 63.0 MW. The project utilizes a design discharge of 8.41 m?/s from Chhujung khola and
the elevation difference of 928 m between the proposed intake and powerhouse. The location for diversion
weir axis at Chhujung Khola lies about 50 m below the confluence of Medok chheje Khola and Gyablin
Khola at an elevation of 2675.0 masl whereas, the underground powerhouse is proposed at right bank of
Chhujung Khola at an elevation of 1751.00 masl and tail water shall be released at about 300m upstream of
confluence of Arun khola & Chhujung Khola.

Status of Project:

Feasibility Study-Completed.

PPA-Completed.

EIA-Completed.

Generation License-Completed.

Hydro consult Pvt. Ltd has been awarded for detail engineering design review and preparation of tender
document.

6. Contract signed with Synex Power Pvt Ltd for Explosive Procurement Process.

7. Process for the using of government land is in final stage.

8. Process for taking permission for communication devices is ongoing.

Nk =

Access to the Project Area:

The project is located at Bhot Khola Rural Municipality ward no. 2. At present, the nearest human settle-
ment around the project area is Chyamtang, which is at 8 hour walking distance from Barun bazar. Barun
Bazar was the nearest point that has vehicular access. The approximate distance to Barun Bazar is about 620
km northeast of Kathmandu which is the nearest point by road to project site.To reach Barun Bazar from
Kathmandu, one can take a flight to Tumlingtar airport and then travel via road. Total road distance from
Kathmandu to project site is about 650 km along the North-east direction. Track opening work was already
done between Barun Bazar and Chyamtang, but recently with the help of Sangrila Urja Ltd, now the 55 km
road from Barun to Chamtyang has been upgraded and the vehicle can be driven.

Transmission Line:

The survey license for 220 kV, 55 km route fron CKHPP Powerhouse to Sitalpati Sub-station has been
obtained by the Sangrila Urja Ltd. Walk over survey of route alignment has been completed already and
IEE process on going. Also, 132/220/400 kV Haitar s/s which is just at 20 KM length from CKHPP is being
developed by Rastriya Prasaran Grid Company (RPGCL). If this sub-station will be finish on time. It will
helpful to reduce the cost transmission line.

Project Financing:

The planned debt-equity ratio of CKHPP is estimated at 80:20. MoU has been signed between Sangrila
Urja Pvt. Ltd. and Ghalemdi Hydro Lt. (developer of Ghalemdi Khola Hydropower Project (GKHPP)) for
at least 51% equity investment in Chhujung Khola HPP being developed by Sangrila Urja Ltd. So, for this
Ghalemdi Hydro Ltd has already issued 1:2 right share. No any progress for debt financing of the project
till now.

YO | @it @ffies GRIAIGE oo




<, GHALENDI HYDRO LIMITED
v gasst ess) kRS




Faa, - g
XSS 4 Aot My v Sy
7

-

=N o
g T

= 2

<

S o
urvey




<, GHALENDI HYDRO LIMITED
v gasst ess) kRS




((; GHALEMDI HYDRO LIMITED
Y HoeG Brgg fafees

b T AL (LT30S

Contract signing with Hydro Consult Engineering Ltd. for DPR
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